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Decode.

Telegram

Secretary of State.From

HTo

19 32. 'Time :Despatched: 4th February, 1645

5th February, 19 32. Time :Received:

No. 12.
a

E, the Governor.

Tariff will cover nearly all articles not approved as regards subject 
to duty which are or are likely to be produced in Colonial Empire, and 
production of which can be assisted by preference. This complete change 
In United Kingdom policies will I know be warmly welcomed throughout 
Colonial Empire and will I hope lead to a steady increase in trade between 
this country and Colonial Dependencies. The preferences and Colonial 
Dependencies. The preferences accorded by many Dependencies to the 
Mother Country are fully appreciated here, and present policies show desire 
of Home Government to reciprocate to full. I feel sure that those Colonies 
and Protectorates where tariff includes United Kingdom manufactures upon 
which no preference is at present given will wish to review position in the 
light of preferences now proposed by this country. It is realised of

course/

________ Circular.to all articles included in tariff if produced in and consigned from 
British Colony or Protectorate. ‘

New tariff proposals introduced today give free entry 
-t • J____ __ - -0-0 .r-o _________________________________ ___  n _ _ . - — *

Duty is 10 per cent ad valorem.
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TELEGRAM.
The Secretary of State.From

His Excellency the Governor.To

9th July, 19 32. 19.00Despatched: Time :

10th July, 10.3019 32Received: Time :

I leave England on 13th July on”Empress of Britain”No. 42. Circular.

After that date all telegrams regarding Tariff negotiations
at Ottawa should be addressed to me care of the High Commissioner
for His Majesty’s Government in the United Kingdom in Canada.
In cases of great urgency they may be addressed by W/T to the
’’Empress of Britain” until 17th July. All telegrams should
be repeated to Colonial Office.

Secretary of State.
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The Secretary of State..From

His Excellency the Governor.To

9 3th July, 7932. 'Time :Despatched: 19.00

7932. Time :Received : 10th July, 10.30

No. 43. My immediately preceding telegram. Messages addressed

on board ship should be in code for others 0.0.4. and
D.0.1930 are available also.

Secretary of State.

TELEGRAM.
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I have the honour to acknowledge the receipt

of your despatch B'o.86 of the :36th Aprilfed 4--
to inforn you t/ at 1 appreciate ; nd wel’co.ae your pronoaul

to r ar', x t t ft ■ • ex 1 u t i rif. du ty on r. • '• t ch o 3 • • arm f * * c tu r ed in

t • • e Br 1ti oh >. gire, includ ing t‘ ..• ■■ o&inion s •

1 hav^' given careful consideration to your<:>

rsharks th.■ .t as the export trade of the bWiklnnd 1 Bln.’:de

at present ‘benefit Brow the pref er ent ini tariff.

You ’7x11 ho'-.vQvcr appreciate that M.nce :?ool

is an article of the utmost topor'tance as tlte rav*

natox’i.nl of an induntxy -’-ich ha.® ti largo export trade

1 i ya elf precluded iron putting fo3W«rd a renuoet

f or th e iip. p.o 3 i t i ci i o f r>. d u by on t •' i s c on ■ o i ty i n t?': e

bnited Kingdoxn.

1 have tlw

Bir,

You.?? r:oh t ohed i eat,

GCV

3Iii JAI13S O’GR/DY

V- C 4 | <1"C •

r-:-.

,S*J-' •' '^-listeh. .

Six,

r

'•■-0 * 9

cr consir-ned the baited JCxngdon or fror; ray part of

VWM-' ‘ M*W>

Iracahl e s er v < \ \i t.

9 1932, and

, K.C.l.G.,

Goncists ’ilrost eatirsly of wool, the Colony doc^ not

honour to be.



1932.

I have the honour to refer to the second paragraph
of your des patch Ko.
which you state that since wool is an article of the
utmost importance as the raw material of an industry
which has a large export trade you feel yourself precluded
from putting forward a request for the imposition of a duty
on this commodity in the united

1 appreciate fully the point you make that wool2.
being a raw material of this description it would not
be good economica to impose upon it generally a prefer­
ential tariff to consider

wool as special in the
sense that except for Patagonian wool 'the Falkland
Islands produce a class of wool that no other country

Bmpire pro due es .
even in the best of circumstances does not command

It has in fact a marked its ovzn becauseprice. it is
useful nevertheless for a certaina low grade wool 5

category of textiles*

class of wool

the great producing areascompared wi*1 v/itliin
as I have saidand, tliere is no»

country/

Ho* 163.

uTAKlEY *

Kingdom.

GCVSIKLAHT HOW,

outside the Bmp ire or Dominion or Colony within the

It is not high grade wool and therefore'”

a high

placed on
onat from

furthermore the quantity of this 
the market is small indeed

the case of Falkland Islands’
I would ask you, however,

Sir,

SIR iHILIx' •fl’
^IeCRETARy’^ JTA‘K ^R IUE COLOJJIES.

Sutil August,

77 of the 17th of June, 1932, in

the Bmpi^ ™ x U£ive saitt» mere is no competition 
to be locally from them ator is there from any
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3
imposed, on foreign wool so as to discriminate in favour of

against Patagonian wool it would notas
affect materially the price of ths manufactured article in
the United Kingdom either for internal consumption or for

I know that producers in Patagonia wereexport trade.

expecting some such discrimination in favour of the Falkland

Islands and that these with interests both in Patagonia and

in the Falkland Islands took the view that what they stood

swings” they would gain on the "round-abouts".

You will be aware that the prices realised last4.
season for local wool were poor being very little above the
cost of production; with the result that farmers have attempted

to
£1 a month 'j

In the latter case the men and their families have drifted
into Stanley and have accentuated the unemployment problem
to such an extent that the balancing of the budget for next
year is causing grave anxiety.

u. I am constrained accordingly to enquire in all
earnestness whether the matter cannot be reviewed in the
light of the case set out in this despatch.

S ir,

v

Your most obedient 
humble s arvant,

Falkland Islands’

to meet the situation by a cut in wages, varying from 10/j

and by reducing the number of their employees.

I have the honour to be,

country but aatagonia.

Therefore if a preferential tariff of 20/i were

to lose on the ”
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TELEGRAM.

Secretary of State.FROrn,
Excellency the Governor.TO. His

Despatched. August 24th, 1932 3.20 a.m.
Received.

Following from Secretary of State in Canada.No. 47.
Details of arrangements referred to therein will be
communicated later. No that Imperialbegins.

you of outcome of negotiations which I have been
conducting on behalf of Colonial Empire. Liy objective

was to secure increased trade from Colonies to rest of
Empire and to afford rest of Empire increased opportunities
for selling to Colonies. 1 sought to obtain wider markets
for Colonial products firstly by securing adoption of
principles of reciprocity in those Dominions and India
whose preferences have not hitherto oeen granted to
Colonial Empire and secondly by securing new or additional
preference wherever possiole on those commodities which
you advised were most important. .all dominions and
India have agreed on the first principles and agreements
which have been made to give effect to it. -us regards
particular commodities we have obtained preferential
advantages for
suggested for such treatment. In aggregate new field
of preferential trade thus opened is very considerable
and though it has naturally not oeen possible to secure
equal advantages for each individual dependency I do not
think even from narrow point of view of its individual
interest any dependency has reason to complain

a large number of commodities which were

Conference has come to an end it is possible to inform

August 25th, 1932. 11.00 a.m.
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representatives of the Dominions and India.
As you know in putting forward my requests on behalf of

Colonial Empire both before Conference met and during
Conference 1 invited Dominions and India to suggest on their
part what modifications existing Colonial preferences they
desired to propose in order to increase their trade with the
Colonies and I am sure that the Colonies on their part will
be ready and willing to accede to their proposal not only as a
reciprocal return for preferences received and offered out also
as an earnest of our common desire to secure fullest measure of
Empire Trade.

These proposals are logical counterpart of advantages
Colonies secure. In the first place as Dominions and India
now offer to whole Colonial Empire any preferences given to
United Kingdom they ask that those few Dependencies which at
present grant preference to - ? ? - and I feel sure any
adjustment of taxation which may be necessary to enable this to
be done without prejudice to public revenue will readily be
accepted by Legislature.

In the second place dominions and India have aksed for
grant of new or increased preferences in certain special cases.
I am sure Legislature will gladly grant to countries of Empire
who have requested then those new preferences which will oe
particularly helpful in enabling them to promote their trade
with the Colonial Empire.

United Kingdom and Dominions will pass legislation giving
effect to tariff change immediately it
is therefore most desirable change in Colonial tariff should

be made as soon as possible out not before text of actual
agreement reaches you.

their parliaments meet,

. I

requests on behalf of the Colonial Empire were received by

its interest has been overlooked. I take this opportunity 
of testifying to cordiality and friendliness with which my
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probably announce chief preferences United
Kingdom. is giving to Dominions but it is not
desired to publish precise details of tariff
change until introduced in Colonies.

I conclude by assuring you how much I
appreciate assistance and encouragement which have
been received from all dependencies in our
preparations of these negoatiations and how great

them on your behalf.

co-operating with the whole Colonial Empire in

You may publish.which we have here laid. _in ds.
I am sending you by the first possible mail text
of draft agreements with Lis majesty’s Governments
in New Zealand, Union of South frica, Southern

Canada, Newfoundland and Commonwealth ofRhodesia,
I regret great length of text has madeAustralia.

it undesirable on account of cost to communicate it

by telegram to each of Colonial Governments.

/

1

a pleasure it has been to me personally to conduct

I look forward on my return to London to

As regards publication United Kingdom will

building up an increasing trade on foundations
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Decode.
TELEGRAM.

From The Secretary of State for the Colonies.
To His Excellency the Governor.

Despatched ; Time: 2.40.
Received 25th August, 1932. Time; 11.00.

—o----o—-

Red 15-IO. Secret.Ho. 48 Liy immediately preceding telegram.

Following lists are at present for your information

only and are not to be made public yet. Secretary of
Begins Following is list of new preferenceState.

offered by Dominions, &c.
Except where otherwise stated rate of preference is

10> ad valorem. sphalt Canada Australia Hew Zealand

carbonates soda India cigars 2/- per pound Canada
Australia New Zealand Southern Rhodesia Cocoa Australia
and New Zealand -Jd Southern Rhodesia Id per pound coconuts
fresh Australia 1/- per hundredweight dessicated Newfoundland
four cents per pound fresh (? commodity) products India
10% coffee Id per pound New Zealand South Africa,
Newfoundland (? commodity) southern Rhodesia certain
essential oils Canada 7-?r% Australia 15% fish dry and
canned India certain fresh fruits Newfoundland India

fruit juices India 10% Australia specific certain gums
(? and) Canada India 10% Australia 15% ivory India
certain Vegetables oils Canada India oils seeds India semi
refined petroleum Canada 1% per gallon plumbago Australia
15% India 10% rum per gallon Australian 5/- New Zealand
4/- Southern Rhodesia 3/- India rupees 3 annas 12 bitters

Al

South Africa India, beeswax India betel nuts India 7^%

24th August, 1932.

canned and preserved India 10% Australia specific duties



IV

2

pound.

Sisal and aloe fibre India.

Certain spices un-ground Australia 15>j New Zealand

10>. India
Sponges Australia 15$v
Tea 2d a pound Newfoundland Southern Rhodesia.
Certain timbers Australia 20$>.
Tobacco Australia unmanufactured for making cigars
Manufactured 1/- per pound. India un-manufactured6d.

rate to be determined.
Tomatoes Canada 2 cents a pound Newfoundland 20$
Vanilla beans Canada India.
By agreement with Australia Canada will reduce duty

on Colonial canned pineaple to 1% per pound.
Chancellor of the Exchequer has announced that he

is prepared to introduce following further preferences
United Kingdom which will be of substantial value to

bananas specific preference 2/6 perColonies :
hundredweight coffee Id a pound grape fruit 5/- a
hundredweight (? --- ) white maize 10$ tobacco
preference to be stabilised for 10 years.

United Kingdom will also give preference of 2d per
pound on copper ends.
individual Colonies where concerned telegram summarising
preferences requested from territory under their
administration by Canada Australia or India. Further
from Secretary of State begins.

Other Dominions have made no specific requests but
we have given undertaking to Southern Rhodesia that

duties will be so
adjusted that lesser duty is charged on goods manufactured

from Empire tobacco/

li

fl

Am addressing immediately to the

manufactured tobacco cigarettes, &c.,

the same ommitting New Zealand. Sago and tapioca all sorts
15$ all except flour India 10$ flour only Canada per



3
Canadathan goods manufactured from foreign tobacco.

Australia and India are not publishing for the time being
any details of Tariff concessions to be granted by or to

The clauses in the body of the agreement (asColonies.
to which see my immediately preceding telegram) are published
textually. Ends.

SECRETARY OF STaTE.
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TELEGRAM.
From. 3W. SECRETARY.. OF. .STaTE.,

HIS EXCELLENCY THE GOVERNOR,To

14th September, 19 32. Time : 19.10Despatched. :

11.00Time :Received:
Redil-ic> i;Q* 52. Secret. Xy Circular telegram August 24th Number 47. xxs at

present decided publication of full text of agreements will be on
Full text not likely to reach you by that date butOctober 13th.

all details necessary for legislation in the territory under your
administration have already been sent to you and I shall be glad if
you will begin forthwith to prepare legislation to implement
agreements as they affect your colony and in so far as this is

You arepossible and not precluded by international obligation.
accordingly authorised to communicate details contained in my

VDieppe.
hi/SZ

18th September, 19 32.



I" '1

Circular telegrams of August.24th to

whose co-operation will be. essential in preparing legislation.

.part from this you will appreciate the necessity of complete

secrecy upon derails of schedules in secret telegrams in order

definite date of publication willto prevent forestalling.

be com.unicated later.

any points on which you desire further information.

Secretary of State

those of your advisers

Please telegraph early if there are



. 5 1
Sir,

2.

3.

etc.,etc.,

I

DOWNING STREET, 
//November, 1932.

1 \
■ : I

(’ERNOR,
SIR JAMES 0‘GRADY, K.C,M.G.

etc.

r?ejs cj-S

the Falkland Islands.
The heavy decline in raw wool prices 

during the past few years has severely affected 
all

I have the honour to acknowledge the 
receipt of your despatch No. 163 of the 30th 
August in which you request that further considera­
tion may be given to the possibility of making an 
adjustment in the tariff o^the United Kingdom to 

give a measure of preference to wool produced in 
the Falkland Islands.

■V '7A

-O
S'3"

2> y

1*31

FALKLAND TIL AN 03.
NO.

/

The Board of Trade, whom I have consulted 
in this matter, inform me that apart from the 
general objection to the imposition of a duty on 
raw wool, which was indicated in my despatch No.77 
of the 17th June, there are special difficulties in 
the way of adoption of the proposal put forward in 
your despatch under reply. It would, for example, 
not appear to be possible to formulate a 
satisfactory definition for Customs purposes which 

would provide for the imposition of a duty 
restricted to Patagonian and other wools of the 
kind which are in competition with the wools of



Islands wool industry are attributable to this

4.

I have the honour to be,
Sir,

Your most obedient,
humble servant,

it would not appear practicable to assist the
Colony's wool industry by a tariff adjustment of

all wool-exporting countries and it may be 
inferred that- the difficulties of the Falkland

cause rather than to the competition from 
Pat agonian wool.

I agree with the views expressed by the
Board of Trade and regret that in the circumstances

the kind you suggest.

(Sddd P cunijffe-lister.
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TELEGRAM.
From The....S.e.cr.e.tary...of ...B.tat.e...f or....the... Colonies.

His Excellency the Governor.To

19 36. 1U.30.Despatched : Time :

Received : 19 36. Time : 10.30.

Confi dent ial. Circular

SECRETARY OR STATE.

that 
6

taking place 
t ime.

I shall be glad to receive by the earliest possible mail any 
observations you may wish to make on working of Ottawa Agreements 
so far as they affect the territory under your admini strati on and 
any modifications which you may wish to suggest. If you desire 
to propose any modifications in Canadian Agreement you should 
notify me briefly by telegram in advance of despatch.

21; th May,

23rd May,

No. 35.-. Confidential. Circular. You are no doubt aware 
Indian Legislative Assembly have passed a Resolution that 
months notice should be given of termination of United Kingdom 
and India Ottawa Agreement. Other Ottawa Agreements are also 
subject to review next year and I anticipate during the next few 
months informal discussions with Dominions and India will be

Discussions with Canada may begin within a month’s



Decode.

TELEGRAM.
H.,... ?.From

S.ecre.tary. .of l.ta.te. f.o.r....the...C.olonies.To

Despatched: 19 36. Time . . . .23 th

Received: 19 Time :

28. Your telegram No. 35 of May 23rd 1 have nono.

observations or modifications to suggest in connection

w i th the

Governor.

Ottawa agreements referred Jo therein.

The.. .lo y e r n or.,
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TELEGRAM.
From ...Se c.re.t.ary.....of. 3. tats... for. ..the.....C.Qlo.nis 3.

To H. Z. Ths Governor.

1545.Despatched'. 4th July, Time :

5 th 19 " 1030.Received : n Time :

No. 53. My telegram 23rd May. Circular.Confidential.
The Government of India have now given notice of tile.
termination of the Ottawa Agreement and it will accordingly

Negotiations f 0 rcease to have effect on November 13th.
fresh Agreement expected to open in the near future.

3. of 3.

19 36.


