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Extract from ilinutes of lleeting of Executive Council
Held on 23rd fugust, 1939,

5. The qguestion of making a contribution from Falkland Islands
funds to the International Vool Publicity and Research Secretariat, was
discussed.

After deliberation it was agreed that the Colony should make a
grant of £75 towards the expenses of the Secretariat and that an

endeavour should be made to persuade farm—ovmers to contribute a like
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Clerk of the Ixccutive Council.
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"HE INTERNATIONAL WOOL PUBLICITY AND RESEARCH SECRETARIAT

BUSH HOUSE

ML SRS OF SECRETARIAT TELEPHONE: TEMPRLE BAR 2966-7
OF | CLUNIES ROSS (ausTRALIA) ALDWYCH TELEGRAMS! SANZASEC-BUSH-LONDON
A FOSTER DU PLESSIS (SOUTH AFRICA) CaBLES SANZASEC LONDON
F.S \RTHUR (NEw zEALAND) LONDON
W-C-2
|}
TSA/DA. ]

13th dJanuary, 1939.

His Excellency Sir Herbert Henniker-lleaton, X.C.ii.G
Port wtanley,
Folkland Islends.

*2

Your Excellency,

In view of the vital importesnce of the wool industry %o
the Fslkland Islends, we think it desirable to inform vyou regarding
the work of our organisation and the influence it hopes to have upon

demana Tor wool. .

It was created in January, 1937, as =2 result bi = meeling
held in Melhourne of representatives of the wool Jrowers of Australis, |
New Zealand and South Africa, who a&s z result of restriction of
markets 2md rapid growth in production of artificizal fibres considered
it desirable Tor active 2nd concerted stens to be taken in protection
end promotion of their industry. South Africa already had a2 levy
of 1/- per bale on all wool exported and the Governments of Austrzlis,
and Hew Zealand were asked to pass legislation to make statutory =z
levy of 6d per bale on their productlou, which had been voluntarily
agreed to by the growers, From the sums so collected, £50,000 ver
annum was allotted to the newly formed Secretariat in London, comprised
of one representative of each of the Dominions for expenditure on
scientific research, economic research cnd publicity. The remainder
of the funds are devoted to research into biological problems, nutritior

pasture improvement, etec., in the countries of production, whilst
Soutﬂ Africa vith her comperatively larger resources aerlved from her
levy of 1/- per bale has organised a campaizn for local publiecity.

As mentioned above one of the factors which led to this
organisation of Dominions wool growers was the rapid growth in
recent years of production of wocl substitutes. Rayon is, of course,
nothinu new and wnile to some extent, as in underwear portlcularlJ,
it has displaced wool as it has cotton and silk, it has, because of
its cheapening effect and the additional attractlveness 1t has given
to mixture fabriecs, been looked on as a complementary rather than
a competitive fibre. With the growth of economic nationalism in
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His Excellency Sir Herbert Hemniker-Heaton. 13th January, 1939,

various countries a new artificilal fibre, staple fibre, has arisen
which has not only displaced wool in the countries which from
motives of self-sufficiency have had to develop its productiion, but
also in unrestricted countries such as Great Britain and U.S.A.
The continued rapid increasse in production of staple fibre provides
conclusive evidence that wool will meet with increasing competition
from this new development in the textile field. It is threatening
wool consunmption and prices for wool from an angle totally different
from rayon or artificial silk in recent years. To-day it is being
used largely in outerwear, which has always been the exclusive
domzain of wool. The quality of the fibre produced has been greatly
improved within recent years and materials made from mixtures of
staple fibre and wool in some cases defy detection as admixture,
except by scientific means. Samples of some of these materizls
are being enclosed with this letter and these will demonstrate only
too clearly the competition which wool must meet from the new
substitutes.

In Germany, Italy and Japan the use of staple fibre in
all clothing is enforced in percenteges varying from a minimum of
30% upwards and production under this stimulus has increased with
startling rapidity. In Great Britain and U.S.A. production of
staple fibre is also increasing rapidly and substitution of wool
is teking place in materials such as flannels and men's suitings.
The reduction in price of cloth obtained by 50% admixture is seldom
more than 15% which obviously will not stimulate sales sufficiently
to compensate for the substantial displacement of wool in each
garment.

The development of the staple fibre industry in Germany,
Italy and Japan was responsible for a reduction in consumption of
wool by these countries of 700,000 bales in 1937 compared with 1933 .
Although only a part of the world production of staple fibre is
utilised at present for substitution of wool, the phenomenal growth
of development and the colossal total already attained camnnot be
anything but disquieting. From the following figures it will be
seen that a steady increase in staple fibre production is tsking
place even in free wool importing countries:-

(in millions of 1bs.)

Year. Japan  Germany g BN Jis - Gl U.X. France Total.
1932 1 9 9 ik 2 2 20
1934 5 16 22 2 5) 4 52
88 65 14 28 68 5 10 > 159
1936 46 95 110 jis2 26 6 297

1937 175 220 156 20 35 1L 622
isimate| 1938 GiEf0] 45 35 858
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The estimated production for 1938 is equivalent on a
clean sc 8 basis to approximately 5% million bales or, in other
words, tojmoré than the total production of Australia, New Zealand,
South Afrlca and South American countries, and with every 1ndlcatlon
of an even greater productlon in future, the influence of staple
fibre on wool prices promises to be permanent and serious.

In Great Britain the largest producers of staple fibre
are Courtaulds who have erected z complete mill near Bradford.
equipped with modern wool machinery with the sole purpose of demon-
strating to the Yorkshire wool trade how stapTe fibre may be used
on standard wool machinery. The selling price of their 'Fibro!
staple fibre is 104 per 1b. for any quality, which must be compared
with 204 to 214 for scoured merino wocol on to-day's low prices.

Whilst outside of totalitarian countries, the displacement
of wool by staple fibre is at present more potentially serious than
actual, other influences have contributed to a weakening demand for
wool. The loss of British export merkets notably in Chins and a
cessation of U.S.A. buying of greasy wool have resulted in lower
prices in all producing countries and it is with a view to stimulating
demend for wool textiles and the raw product in order to recover
some of the ground steadily being lost now, that the Secretariat
is now exerting its efforts and expending its funds.

Approximately £12,000 per annum is being devoted to
encouraging scientific research in established institutions, the
major portion beingzg expended at the British Wool Industries Research
Association laboratories at Torridon, Leeds. Other work is being
done at Leeds University, Cambridge University and the London School
of Hygiene. Research is being intensively conducted on new and improved
methods of manufacture, new uses for wool, removal of inherent
disabilities of wool such as shrinkage and skin irritation,
investigating differences of fineness, length, crimp and "handle"
of raw wool in their relation to mamufacturing performance and
requirements. Already important results have been achieved in
that a2 new unshrinkable process has reached the stage of application
on a commercilal scale and a process for rubberising wool yarns has
resulted in increased wearing properties of certain fabrics in which
they are utilised. Important work is being done on colour printing
of wool fabrics and the utilisation of fine yarns in the produection
of fabrics capable of comparing in texture and attractiveness with
artificial silk materials.
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His Excellency Sir Herbert Henniker-ieaton. 13th January, 193%9.

Economic research is an important feature of the work of
the Secretariat and a competent economist is employed on the staff
to investigate problems of wool consumption and distribution,
marketing and such subjects related to the industry as the wool
futures market and its influence on raw wool prices. In addition,
market research is carried out as a guide to directions in which
certain specific publicity should be conducted.

The funds of the Secretariat are inadecuate for direct
newspaper publicity, especially in view of the almost world wide
field to be covered. Various national advertising campaigns now
in progress in Great Britain, such as beer, bread, etc., cost
from £50,000 to £100,000 per ammum, whilst the two largest
producers of artificial fibres, Courtaulds and British Celanese,
spend approximately £500,000 and £250,000 per annum respectively
on publicity and scientific research.

The Secretariat is attacking the problem of publicity
in a less direct mammer but in one which we consider to be more
effective. As a nontrading organis ation working not for a
proprietary brand but for wool as wool, we are able to get a
great deal of free publicity from the mess. For women's wear we
are concentrating first on the style and fashion angle and
endeavouring wherever possible to get wool taken up in the
collections of the fashion houses of London and Paris. By means
of press shows and the publicity which results from them,
regulzer bulletins to thousands of retailers in Great Britain
and personal contact with retailers, every effort is made to
accelerate the taking up by wholesale houses and large retailers
of materials and garments which the Secretariat has first had
acknowledged as fashionable. A considerable measure of success
has already been achieved and in certain directions, such as
women's lingerie and underwear and eveaing dresses, the Secretariat
expects to regain some of the ground lost to artificial silk in
recent years. A comprehensive programme of work on men's wear,
railway and motor car upholstery, furnishings, etec., is also in
operation.

In addition, regular lectures on the selling attributes
of wool are given to the sales staffs of large retail stores and
educational work is being carried out on a wide scale with schools
women's institutes, etc. Important publicity work is also being
done in the United States, where possibilities of stimulating wool
consumption are promising and certain continental countries are
not being neglected.
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His Excellency Sir Herbert Henniker-tleaton. 1%3th January, 1939.

Considerably larger funds than the Secretarizt has now
are necegsary if its work is to be made most effective, Considering
the importance of the pastoral industry, the sum of £50,000 per
armum for its protection and promotion of its further prosperity
is quite inadequate and compares unfavourably with the £500,000
per annum which forms the income of the Tea Merketing Expansion
Board. The Secretariat hopes tefore lonz to receive a measure
of financial support from the manufacturing side of the industry
in Great DBritain and also from other wool producinz countries.
Approaches h&ve been made to British wool growers and also to the
Governments of Argentine, Urusuay and Chile, who, we are recently
advised, are giving consideration to our proposals for their
financiasl cooperation in our work.

On the basis of average exports, the three Dominions
contribute to our present funds as follows:=-

Australia 62.09% £31,045
New Zealend 10.09% 9,545
South Africa  18.82% 9,410

On a similar basis of average exports for the years
1934-35 to 1936-37, contributions by Argentine would be £10,202,
by Uruguay £3,725, and by Chile £801 per ennum. In the event of
the Dominions' contributions being increaseqd, these amounts would
also be increased proportionately, and it is hoped that the
contribution from Chile would be on & higher basis and more in
relation to the importance of the wool industry to their country.

On the Dominions basis, contribution by the Falkland
Islands would, of course, be a very small sum, in fact little
more than £150 and we imagine the wool growers will assess the
importance of our work and its relation to the prosperity of
their own industry at a considerably higher sum. On the basis
of the funds raised in South Africa, i.e., at the rate of 1/-
per bale, on an estimated production of 15,000 bales (300 1bs.
each) per annum, the Talkland Islands contribution could be
assessed at £750 and it is our respectful suggestion that the
Government of the Falkland Islands should contribute this sum
per annum to our funds. Although this would be a small amount
compared with the contributions of the Dominions, we consider
it of the greatest importance that we should have the cooperation
of the Falkland Islands andthat of all wool producing countries.
Apart from the useful financial assistance of such support, the
political importance of being able to present a common front
in defence of the wool producers of the Lmpire and of other
major wool growing countries will be obvious.
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His Excellency Sir Herbert Henniker-Heaton. 15th January, 197%9.

We might mention we have had variocus conversations with
officials of wvarious Deparitments of His Iajesty's Government,
notably lMr. HMalcolm Macdona1ld, Dominions and Coionial Minister,
of whose sympathetic agreement we are assured in our efforts to
promote the interests of the wool industry as a whole and in
particular the interests of wool growers whos%nﬁrosperity is
threatened by new influences which have arisenf :iich appear
likely to have a permenent effect upon wool prices unless actively
withstood.

In the event of contribution being made to our funds
by the Falkland Islands, we would be glad to give representation
to your nominee on our London Advisory Committee, which is at
present comprised of two resident representatives in England,
nominated¢ by each of the Dominions' VYool Boards and with whom
we have regular neetings.

Ve trust our proposasl will receive your favourable
consideration end shall be glad to supply any further information
which may be required.

I have the honour to be, 5ir,

Your obedientﬁﬁervant,

INTERNATIONAL WOOL SECRETARIAT.

0,
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2irp,

I am directed by the Governor to transmit for
the information of your Association the eccompanying
copy of z letter from the International /ool I'ublicity
"#’J,ﬂa""” and Research Secretariat, London, and to ask whether
your Association will agree to a levy of say 2d& to Ld
per 100 1bs of wool exported; if so legislation will

be ‘enacted to male the charge unifoym.

I am,
Sire,
Your obedient servant,

pu_y’f!

!

Colonial Secretary.

George Bonner, LEsges OCcBeBe,
Chairman,
Fallkland Iplands Sheepowners' Association,
C/0. Packe Bros: & Company, Limited,
3 Laurenceo Pountney Lane,
LOWDOH, E.Ce L
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I am direclted by the Covernor to acimovledge lthe

: AA ; raseipt of your ieotier PA/DE of the 13th of Sanundyy,
/7 ‘ 4

1959, and it swy Wwmi the inmporiance of the work of the

s -

Wool Jecreiarint iv fully aporesinied by the Government

P 3 T Y e T 2o v ", o e
and et the Shecpowners in tnis Coieny haove bheen asiked

uDlOIll&l Teerotory.

The Secretary,
International Vool Fublicity
and itesearch Secretorict,
Busch Housa,
Aldwysh,
LONDON, W.3. 2.




THE INTERNATIONAL WOOL PUBLICITY AND RESEARCH SECRETARIAT

BUSH HOUSE

MEMBERS OF SECRETARIAT TELEPHONE: TEMPLE BAR 2966-7

Dr.|.CLUNIES ROSS {AusTraLIA) ALDWYCH TELEGRAMS: SANZASEC -BUSH-LONDON
A FOSTER DU PLESSIS (souTH AFRICA) CaBLES: SANZASEC-LONDON
F.S.ARTHUR {NEw ZEALAND) LONDON
W-C-2
FSA/DA. 25th May, 1939.

The Colonial Secretery,
Colonial Secretary's Office,
Stanley,

FATLKTAND ISLANDS.

Dear Sir,

We acknowledge with thanks receipt of your letter of

- the 24th April, reference 3%9/39, in which I am pleased to have

the recognition of your Government of the importance of the work
of our Secretariat in the interests of wool growers in the Colony,
as well as those of the Dominions, who at the present time are
providing our funds.

I am interested to lezrn that the sheep owners in the
Colony have been asked to consent to a levy, and in this connection,
from conversations I have had from time to time with leading
Falkland Islands wool growers resident in London, I am satisfied
that they are thoroughly appreciative of the value of the
Secretariat's work. You will be interested to know also that
in recent approaches we have made to the Ministry of Agriculture
in this country, and to the National Farmers' Union, similar
expressions of apprecia tion have been mzde and we are hopeful
of obtaining financial support from the wool growers of Great
Britain either by meazns of a levy on production or as part of
the Govermment's policy of assistance to the sheep and wool
industry.

I B SRl

Your o®fdient Servant,

INTERNA&IOﬁAL WOOL SECRETARIAT.




Palkland Islands Sheepowners' Agsociation,
4 ¢/a Packe Bros & Co.Limited,
3 Lawrence Pountney Hill, London EC 4

29th Yune, 1939,

Sir,
I am desired by the Committee of the above Association
to acknowledge the receipt of your letter No, 58/39 of
P April 22nd last on the subject of the Industrisl Wool
Publicity and Research Secretariat, London.

2. In reply the Committee desires me to sey that thig
Associstion hag no power or authority to pledge its
Members to any levy towards the funds of the Wool Secretariat
Such & levy would in reality be another tax, which would
undoubtedly be opposed by all sheepfarmers in the Colony,
more especially at a time when the value of wool 1s at such
e very low figure.

3s It is pertinent toc point out that contributions are
made by the Colohial Govermment to various bodiss as
detailed on Page 29 of the Estimates for 1939, and that
the sheepfarming industry does not derive any direct
benefit from the pperations of any of these bodies, The
Committee does not criticise these grants-in-azid, but it
does feel that a contribution from public funds should be
made to & body whose work is devoted solely to the develop-
ment and use of wool. Wool production is practically the
gole industry of the Falklaend Islands, and the Committee

is of opinion that any body whose aim it is to promote

The Honourable
The Colonial Secretary
Port Stanley,
FALKLAND ISLANDS.
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that industry should be supported,
4, The Governments of Australia, New Zealand, and South
Africa support the wool Secretariat, and we consider that
gome contribution should be made from the public funds of
the ¥alklend Islands. The quality and value of Falkland
Iglands wool approximates very closely to that of New
Zealand, and an equitable contribution would be one
calculated pro rata on that of New Zealand. The total
annual clip from that country is, we believe, some 140,000
tons and thet from the Falkland Islands about 2,000 tons.
On that basis the Falkland Islands contribution would be
one-seventieth that of New Zealand, say a round figure of
£150, and we appeal to His Excellency the Governor to
recommend to the Secretary of State for the Colonies an
annual contribution of that sum from the Falkland Islands,
I am,
Sir,

Your obedient servant,

L

e

Chairman.




39/39
6th September, 39,
311",
Vith reference to your letter of the 209%th of
5) (%li‘=' June, 1939, on the subject of the Indusitiry ‘ool
[

Publicity and Research Secrectariat, London, I am
directed to infoym you that this Government has
agreed to make a grant of 275 towards the expenses
of the Secretariat,

2. I am to say that as the farmers stand to
benefit directly it is proper that they will modify
their views and pay an equal amount. It is under-
stood that the farms in other Impire Countries apys

subsecribing.

I am,
Sip,
Your cbedient servant,

fLQH,Q,ﬁs

Colonial secrecary.

The Chairman,
Walkland Islands sheepowners' .Association,
¢/o Packe Bros & Co.s Limited,
39 Lawrence Pouniney Hill,
LOITDON, ReCe 4o
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