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I regret that I am unable ‘to furnish the price

! of tallow, The F.I.Co. hope to receive information in this '
| connection by next "Fitzroy" pl. M
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DECODE.

TELEGRAM.

From Balfour Guthrie, 67 Wall Street, New York,

1o Colonial Secretary.

Despatched : 45th January, 1942, Time : 224U40.
Received : ,  16th January, 19 L2. Time: 1030.

Could you recommend some exporters of Mutton Tallow.

RALFOUR GUTHRIE67 WALLSTREE




6/hL2.

159th January, 42,

Sit,y

I am dirceeted to transidit to you a copy of a btelegranm
which has been recaived irom “alfour Guthrie, New York, on the
subjeet of exnort of mutten tellow, and to enquire as to thae
nature of ths reply which shouid ve gent.

i am,
gir,
Your ¢ ient servant,

The Secretary, for Colonial Secretary.

Felklund Islands Sheep
owners' Associatilon,

STANLEY.



® Drcoos.
TELEGRAM.

From . COLONIAL SECRETARY.

o BALFOUR GUTIHRIE, NEW YORK.
Despatched : 218t January, A2 it ot
Received . 19 Time :

Your telegram 15th January suggest you communicate with Falkland Island

Company '"Scuthernhay" Cavendish Road, Weybridge, Surrey.

COLONIAL SHECRETARY.




MEMORANDUM.

’!mn 19t h oo &
rn l' 11&1—.—&..1—!& D ILJ.L‘LL JJIO LJ—‘J:I_._:A. \)-'.r: : e _-J:.).n 0
THE FALKLAND ISLANDS COMPANY, LTD., To The Honourable
3/ 0 Tire Colonigl Scer: Lol
STANLEY. Stanlev.
Sir,

With reference to your letter llo. 6/42 dated 19th January, 1942
gnelosing cony of a telegram recelved from Balfour Guihrie regarding
mutton tallow, it is suggested that they comamicaite with The ?a;xlaua

glands Co.Ltd., "Southernhay", Cavendish Road, ‘Weybridge, Surrey,
through whon sales of tallow from this Colony are made.
I an,
Sir,
vour obedient servant,

Secretary.
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TO COLONIAL SECRETA : -
E ¥oem aMANLEY (razzraND ISLANDS)

JANJARY 15, 1942

COULD YOU RECOMBiiie
; , “ME EXPORTERS OF MUTTONTALLOW

COPIES:  +AD
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HGP
WIM
08
S.F.
L.A.
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CABLE
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BALFOUR; GUTHRIE ‘& CO., LIMITED i
SAN FRANCISCO, LOS ANGELES 67 WALL STREET
SEATTLE,DORTLAND.TACOMA

CABLE ADDRESS
"CORDILLERA - nEwW I
TELEPHONE WH!TEHALL‘

IN REFLY PLEASE Q'J‘
Rl ot - DS:MAP |
January 15, 19842 erT O PATTQ"

via air mail

Fat '\.~\iy_(f
b amlalahed

Colonial Secretary
Port Stanley
Falkland Islands
Dear Sir:

We took the liberty of cabling you today
as per copy enclosed. As you will have seen from same,
we are interested in mutton tallow and we asked you, 1if
possible, to recommend some exporters who could deliver
this material to us. Ye understand that there is guite
a considerable production of mutton tallow in your
country and that most of this is being exported.

We thank you in advance for your courtesy.

Very truly yours,

BALFOUR, GUTHRIE & CO., LIMITED

BY: é N r,-(;..zii.x._z"\-l'ﬂbv‘""{,/\,/:'.,.l’ b
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R. L. Robson lisq.,
Stanley,
Falkland Islands.

Dear 3ir,

liany thanks for your letter of 29th. inst.
Your suggestions seems quite good, but its execution
would probably depend on the availability of shipping
space between the River Plate and DBritain. Bulk
exportations of fats have Deen organized through the
Ministry of War Transport who still, I presume, allots
all shipping space.

I am forwarding your letter to the Colonial
Secretary who is in a better vposition to ascertain
whether there is a possibility of carrying the fais as
vou suggest.

le shall let you know the vosition in due course.

Yours faithfully,

e
—

Dirécﬁbr of griculture.

&0
ujng,dbf,ILL,

For your inflormation.
Hr. Rcoheon's original letter is enclosed herewith.

o

i g -
u_/_—-"i:",.' W leny, TS



5th 3Sepuenber, 1345.

Dear Cresmer,

I mnelese a copy of a
letter written oy Ir, Robsca to Dr. Gibbs
and should be vaory gratefuwl foo rour
comments on e idea. i feel shat
perhans soncthing might ba done though

tne ompanisadlion might e ailficult.
=

Yours sincerely,
y

Jd. e Creamer, 1i8Qs, ..,
STAVLEY.



5th september, 1945.

Dear llr. Robaon.

Dr, Gibbs has 1 :3ed your
letter of the 2¢&h Auvgust. 1940 on to me
and I am looking 1nto the oossi ilities

of the iden rouvi w113 lat ¥

youa £nav,

(7|

Yours sircerely,

Ro IAI RObSO]’l, ESCI_. 3
STANLEY .



TELEGRAMS "FLEETWING POURTSTANLEY wa RADIO,

the Honourable
Ihe Colonial Secretary,
STANLEY .

AGENTS FOR LLOYDS.

-}U

0 lye _JW:—I.U*I oy Hslands (ﬂmmuma “‘tmtfm\

—_— INCORPORATED EY ROYAL CHAPTER 185l.)-

W/ A :;é/

10th September 1845. ;g

REG‘STEHED 1902,

ST

I acknowledge receipt of your private letter of 5th
instant enclosing copy of rr. R.L.zobson's comnunication on
the subject of a #fats"™ campaign.

I take it that ir. Robson visualizes prcduction of
mutton or beef fat both in bulk (i.e. farmers' surplus sheep)
and in small quantities from householders® waste.

From the point of view of the farms, the normal export
of mutton tallow in the 10 years 1828-1237 (to avoid including
the seasons when surplus sheep were shipped to the Coast
freezers) averaged about 88 tons net weightj; at the present
moment there are lying at our woose Green settlement some
140 tons (net) from the 1944 and 1945 killings, and there are
in stanley awaiting shipment 42 drums and barrels (say 8 tons
net); but in view of the shipping situation consequent upon
the "Fitzroy's" accident in June it is difficult to decide
whether shipment of this tallow should take precedence over
clearing farmers' woolsheds as quickly as possible. Perhaps
this point could be left over for discussion with ir. Roberts.

As far as future operations are concerned, the general
position regarding tallow is this:- the ¥F.I.C. at their yoose
Green factory are responsible for approximately 80% of the
tohnage exported, their output usually includes a few tons
from wr. Bonner's surplus sheep, and occasionally from Port
San Carlos's (Cameron's). Of the remainder, it is all -
or mostly -~ composed of what is known as ‘“cook'!s tallow™",
being cocking grease saved by the cockhouses and paid for by
the Stations as a safeguard against waste. This comes very
irregularly to stanley, most of the stations which adopt this
policy preferring to save up until they have 4 or S barrels
to ship, which may take anything from 2 to 7 years, according
to the size of the otation. rhe only exception we know
of is Mr. George Scott, of new Island, whose shipments average
something like 5 tons every two years; we understand that
he utilises plant relinquished by the old whaling station an
the Island.

You will appreciate the point that even #f the pre-war
cutput could be trebled, the total annual exportation would
amount to rather less than g of an ounce per head of the
population of England and .ales.

In view of shortage of labour in the Camps, as well as
the difficulties connected with the erection of special plant.-
it is doubtful whether farmers as a whole would consider sp
a meagre result worth the expense and extra work.

1 am, Sir,
Your obedlent(servant,

\MVW/

gi manager.

I

4

‘.\‘
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24th September, 1945.

Dear lr. Robgon,

I have now been into your idea about
sending fats to the United XKingdoim. The governing
factor from this part of the world is the acute shortage
of shipping space from the River Plate. The orgenlizatiocon
and collection end sending Rome dripping, etc., would be
a complicated business and all we would really achieve
would be the conswnption of shipping space for which
priority has presumably already been decided upon for
something else. I do not think this is worth while or
really desirable.

In normal times there would be more desirability in
inereasing the normal export of tallow but I am advised
that in present circuustences farmers would not be willing
t0 incur the expenditure for the necessary plant or to
take men from their normal work for tallow production.

I am sorry to be discouraging but in any case by all
our efforts the anount of extra fats we could send would,
in England, be mieroscopic.

Yours sincerely,

“~§

e LIV :v

R. LI RObSOD, EBq.,
STANLEY.



° Obe JFalklané Islands Company, Limited.

(INCORPORATED BY ROYAL CHARTER 1851)
REGISTERED 1902,

AGENTS FOR LLOYDS. y /
T e lezrz 7

TELEGRAMS "FLEETWING PORTSTANLEY" via RADIO.

& , 3rd April, 77 4l

Sir,
With reference to our telephone conversation of yesterday's date,
I have the honour to request that you will confirm that there is
no restriction on the export of Tallow from the Falkland Islands
to any destination abroad.
I am, Sir,

Your obedient servant,

The Honourable,
The Colonial Sscretary,
STANLEY.
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i am dirccica by the Governor Lo acknowled;e the
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to ¢eonfMpem thut

tae 3rd ol
there 1s no restrigtion on thie exvort
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of Tallow from the Malxklund lalands to any destination

A gornad,

GNAZE D,
Ixland Islanas Compang
ETANLEY .

Limited,

I am
(2

fote

»
Ny
Your obedlient servant,

(Sgd)A.P.MATHEWS

Uolonial Zecretary.
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REBUILDING
EUROPE’S FAT SUPPLIES

The Problem and How to Meet it

LEVER BROTHERS & UNILEVER LIMITED
LEVER BROTHERS & UNILEVER N.V.

September, 1947
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FEwW OF THE MaNY problems facing Europe today entail
graver implications than the shortage of oils and fats. Upon
the supply of these vital materials depend the health apd
living standards of all those populations struggling to rebuild
the shattered economy of the Continent.

The problem, and some immediate steps that might l?e
taken to alleviate it, were the subject of a speech delivered in
Londen by the Chairman of Lever Brothers & Unilever
Limited, and in Rotterdam by the Chairman of Lever Brothers
& Unilever N.V., at the annual general meetings of those
companies on 8th September, 1947,

It was suggested to the companies that the importance
of the subject, not only in itself but as a part of the world
picture of industrial problems, justified a reprint of the speech
for a wider andience. This publication is the outcome. The

original text has been amplified by a graph and a series of
statistical appendices.
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REBUILDING
RIEEGRERES AT SUPPLIES

Everywhere there is talk of shortages of all kinds—of goods and the
raw materials to make them : of machines and the people to work them ;
of power and the coal to produce it; of foreign exchange and the exports
to earn it.

It is of the shortage of goods and the raw materials to make them
that I propose to talk today, and I shall dec so in terms of the main
products of this Company—edible fats and detergents, and their raw
materijals—animal and vegetable oils and fats.

‘While the story of these products and materials is a particular one,
it may also serve the wider purpose of illustrating the sort of questions
underlying other shortages. Some of the recommendations made to
improve the position are of a general nature and applicable to other
commodities. We shall see as we proceed that our problem is inter-
woven with the shortage of foreign exchange—a subject of world
concern at this time and particularly so to Great Britain, Holland and
other countries of Western Europe,

I
THE FACTUAL BACKGROUND

Pre-war Supplies

Let us take the pre-war situation as our background. I will begin
by giving an idea of the quantities of oils and fats which were produced
before the war. That will provide a standard against which to measure
the shortages of the present time.

The annual supply amounted to nearly 20 million tons,! including
butter fat. The largest producers were the United States, India, China,
the Dutch East Indies, the Philippines and the Argentine. Europe,
excluding Russia, produced 4 million tons, mainly in the form of butter,
animal fats and olive oil.

Now it should not be imagined that the whole of this 20 million tons
of oils and fats entered into international commerce. Most of it
remained in the countries where it was produced, and only about
5% million tons? a year were exported. The participation in this export
varied greatly from country to country. At the one extreme were the
Dutch East Indies, Malaya and the Philippines, which exported most of
their production, while China retained nearly all she produced, exporting
only about 6 per cent.? The United States—a bigger importer than an
exporter—was about 85 per cent.® self-supporting. Holland was 58 per
cent.® and Great Britain only 10 per cent.t self-supporting.

1 See Appendis A 4 See Appendix E
2 B 5 b
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. The net imports of oils and fats by the countries of Europe, excluding

Russia, were about 3} million tons,! that isto say 61 per cent. of the world
production available for export. Just short of two million? of world
exports were made by the British, Dutch, French and Belgian Colonial
Empires, and an additional } million by British Dominions—mainly
India and Australasia.

War-time Supplies

‘We need not dwell long on the supply situation during the war
years, but a brief consideration of it is necessary in order to understand
the position today. When the Germans overran most of Europe they
thereby cut off from the world market a population which used to import
annually about two million tons! of oils and fats. This resulted in a
temporary abundance for the rest of the world, the only hindrance being
the difficulty of obtaining the necessary freight.

Dunng this period many tropical countres, including the Dutch
East Indies, found it hard to obtain a market. This state of affairs,
however, did not last long, for the entry of the Japanese into the war
quickly cut off exports from the Far East, which used to amount to
about 1% million tons® per year. The French West African Colonies
practically ceased to export during the latter part of the Vichy régime,
and in the Argentine grain and linseed were burned owing to lack of fuel.
By this time also floating factories, which in pre-war days used toproduce
whale oil from the Antarctic, had either been sunl or were being used for
other purposes, which meant that the pre-war annual production of
about } million tons? of whale oil fell to an insignificant figure. Then,
India began to consume more of her own crops, a matter which T will
discuss more fully later on. Thus the situation was transformed ; on
the one hand the bulk of the European demand was cut off, but on the
other hand, sources of supply were reduced to a greater extent. There
was little that could be done to meet this situation except in the United
States of America with their immense resources. There the Department
of Agriculture was able, by the encouragement of relatively high prices, to
secure in 1943 and 1944 a heavy increase in production of oils and fats,
amounting to over one million tenst per annum more than the immediate
pre-war figure. Even this magnificent achievement, however, did not
mean that the quantities available to the rest of the free world were by
any means ample. Rationing, or restriction of consumption by other
methods, was still necessary in most countries,

Post-war Supplies

‘When the offensive against Germany began it was quite clear to all
who were studying the position that upon the liberation of Europe, there
would be a demand for oils and fats such as would result in a most
serious shortage and that this would remain until the usual supplies
from the Far East became available once again. At that time it was
thought that there might be a year or eighteen months between the
defeat of Germany and that of Japan. Although this period proved to
be very much shorter, the resumption of supplies from the Far East has,
unfortunately, been disappointing. For instance, in Sumatra, which
exported 220,000 tons® of palm oil in 1938, the political unrest is

1 See Appendiz D 3 Sec Appendiz G
210 " C 4% pA b E
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preventing the export of anything whatever. Even when law uﬁ
order has been restored it will take some time before the palm oil
plantations can resume shipments at pre-war level. Malaya exported
the equivalent of 130,000 tons? of oils and fats in 1938, but the present
rate amounts to no more than 50,000 tons. Manchuria, which used to
export the equivalent of about § million tons? of oils and fats, is exporting
a mere few thousand tons a month of soyva beans which, with their low
oil yield, make hardly any contribution at all. It may be that there are
exports by rail to Russia, but the figures are not available. Supplies of
copra from the Dutch East Indies are also disappointing. Before the
war the oil equivalent from this source amounted to 360,000 tons,!
whereas in 1947 it is unlikely to exceed 100,000 tons. Only from the
Philippines have the results been encouraging. The pre-war export
from there used to be equivalent to about 375,000 tons! of cil ; in 1946
the exports reached pre-war level, and in 1947 the export is proceeding
at the rate of 600,000 tons per annum. Altogether, however, vou will
see the Far East is a long way from supplying its pre-war quantities.

I1
NEW FACTORS

But there are other causes which in varying degree contribute
towards the shortage of oils and fats.

First there is the tendency for producing countries to consume a
greater part of their own production. This cannot be deplored, as it is
an indication of a rising standard of living for their populations. Indeed,
it has arisen from greater prosperity in these countries and is obviously
2 wholly desirable feature. But, for the time being, at any rate, it has
a serious effect on supplies available for Europe.

Before the war India used to export an oil equivalent of 470,000
tons?® per annum—this year the exports may not even reach the estimate
of 140,000 tons which was made at the beginning of the year. No doubt
the aim of the Governments of India in future will be to improve their
own level of consumption, and, while the ability to do this will depend
on their own economic position, we must be prepared to see India
disappear as an exporter. There is ample room for improvement in the
consumption of oils and fats for all purpeses in India, for I estimate that
her per capita consumption amounts to only 11 Ibs. per annum¢ against
644 1bs. per anoum in the United Kingdom in 1938, and 474 lbs. today.

A second factor is the increase in the habit of drinking milk. This
is chiefly noticeable in the United States and Great Britain. It is to be
welcomed, but it reacts adversely upon the supply of available oils and
fats. Nutrition experts agree that drinking milk or consuming it whole
as an ingredient of food is the most sensible way of utilising it, for the
public thereby obtain the full benefit, whereas if it is made into butter a
large proportion of the valuable skimmed milk is not being used as
human food.

1 See Appendix F 3 See Appendiv [
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. Under a survey of this kind, however, the tendency for a heavier
consumption of milk must be mentioned, for if it continues, as it should,
it may in practice mean that additional quantities of oils and fats will
be required. It is true that theoretically the heavier consumption of
milk is a change in the habits of feeding rather than the creation of an
actual shortage in that the population obtain the butter fat in this way
and may, in theory, need less other fats ; but whether they actually will
demand less of these other fats is doubtful.

Thirdly, there has been a serious decline in production of oils and
fats in Western Europe. Here it was mainly in the form of butter and
other animal fats such as lard. The shortage of animal feeding stuffs
and the likelihood that improvement will be slow, mean that it will be
a long time before the European production of butter and lard can be
brought up to the pre-war level.

Finally, by the International Agreement on Whaling, a season'’s
catch is restricted to a level which during the 1946/47 season produced
320,000 tons! of whale oil, whereas a pre-war season's production was
500,000 tons?.

III
CONTROLS AND PRICE LEVELS

In all, T estimate that the 1947 world production of oils and fats is
about 2} million tons per annum below the pre-war figure. If one takes
into account the fact that the population of the world must have
increased by about eight per cent. since 1939, which would mean an
additional requirement of 1} million tons per annum, the total deficit
compared with pre-war quantities amounts to about four million tons.

With Europe in its present condition it is doubtful whether it could
afiord to purchase its share even if it were available. To give an
example, Germany was a pre-war importer of about a million tons of
oils and fats, and today is in no position to import more than a few
thousand tons. On the other hand, it is quite evident that the effective
demand today is greater than the supply, forin purchasing a considerable
part of their requirements, countries of Western Europe have to pay a
very high price.

The reaction of Governments in most countries of Western Europe
has been to seek to prevent the situation from getting out of hand by the
iimposition of controls, which has had the eflect of excluding from
coperation the normal machinery of business, and establishing a price
llevel which is unreal. It is said that if Governments would abandon
ttheir controls and leave the business to those who are experienced in it,
t-here would be greater supplies and prices would more quickly get back
tio normai. I believe this to be true as a general proposition, although
I do not think it is yet expedient in the case of oils and fats.

In this connection it is interesting to study recent events in the
UTnited States. First, however, I should explain that for several years
the available supplies of oils and fats have been apportioned amongst
tlae various nations by agreement, first of all through the Combined

1 See A pbendix A (Note)
@




Food Board, and subsequently through its successor, the Ipternational'
Emergency Food Council. It was no easy task to ;atlsfy all the
different claimants and some countries, owing to their greater self-
sufficiency, secured a greater per capita amount than others. During
the war years prices of oils and fats in the United States were subject to
control and there were also regulations laying down the quantities that
could be used in different industries. During this period of control the
United States tallow prices, for example, were £55 per ton compared
with 2 price of £50 in the Argentine. If we now look at what happened
after the removal of controls the contrast will be interesting. During
the early part of 1946 a demand arcse in the United States for release
from all controls and with this as 2 possibility sellers began to hold back,
resulting in artificial shortages of various agricultural products. It was
probably this shortage that forced thehands of the Administration, but
for whatever reason, control over the prices of oils and fats in the United
States was abandoned in October 1946, whereupon prices rose con-
tinuously until the peak in about March/April 1947. During this period
of rising prices the International Emergency Food Council was still
allocating supplies amongst the various nations but there began to be
doubts whether, in the face of the de-control in America, this system
Fould continue, and this had its effect upon the prices which were paid
in other markets besides the United States. At any rate, by March
1947 the comparison of prices was as follows: tallow in the United
States £14S per ton and from the Argentine £200 per ton. Then, in
May 1947, prices began to fall in the United States, but not in the
Argentine, and as a result there is now a disparity in the price levels
which has never been experienced before. Tallow in the United States
15 back again to about £70 per ton against about £210 per ton in the

Argentine. During this period the prices of lard, cotton and related
oils followed a similar pattern.

Now this lower price level in the United States today is the result
o‘f private bargaining between numerous sellers and numerous buyers,
whereas the higher price in the Argentine is the result of bargaining

between one seller, namely, the Argentine Government, and other
Governments as buyers.

It would be easy to ar,
with 1ts quick rise and its
de-control were right.
for the export of oils a;

conirgl and the lower
the rest of t}

gue from this experience in the United States,
sudden precipitous fall, that the advocates of
The problem, however, is not as simple as th«?-ti
nd fats from the United States is under Str}Ct
Yer prices within the United States, compared with
T he' \'\:or.ld, are, therefore, undoubtedly due to the fact that
2 frecg:lpnm fi\ ailable to her people are liberal. In other words, in spite
artiﬁrinl“in om control inside the United States, the prices are still

the sense that they 1
; y are sheltered from the demands of the
rest of the world which is not so well supplied. . o

To return 4o Western E

. AR ; : e
of their foreign trade balan urope; it is important from the point of vie

G ces that nations should not compete strongly
inlnrosl;?lfh frfhel: :’iAS bl_lyers. If control were abandoned it would be
sl EL'-OLJ this competition. Again, within the boundaries of

ntry, abandonment of control might easily drive the pricé
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% to a level which would cause suffering to a part of the community.
Moreover, with the huge trade deficits which confront England, Holland
and other countries of Western Europe, only the Government in each
country can decide how much money can be afforded for imports of
oils and fats.

I conclude that the gap between supply and demand is too big to
permit abandonment of Government controls in either Great Britain or
Holland at this time.

v
PRICE REDUCTION

Co-ordinated Buying

I do, however, urge that the shortcomings of Government control
should be mitigated as far as possible, and I will give examples The
critical position today of the countries of Western Eurape, illustrated by
their trade deficits, is due in no small part to the high prices of imported
foods, including oils and fats. First of all, then, the Governments of
Europe which agree to the allocation of supplies by the International
Emergency Food Council should not make their deficits worse by
competing in their purchases but should co-ordinate their buying.
Secondly, whereas an ordinary business would act very cautiously in the
face of the high prices which are being paid today for the marginal
quantities of oils and fats in the Argentine and elsewhere, Governments,
even when advised by competent business people, in their anxiety to
maintain supplies probably pay & much higher price than the public
itself would pay. To give an example, I estimate that the price Great
Britain pays for the last 10 per cent. of its supplies of oils and fats,
excluding linseed oil, is more than three times the price of the remaining
90 per cent.

Politically, the decision may be difficult to make, but, providing all
unessential imports had first been cut, the Government, like any other
buyer, ought to take the risk ol smaller supplies in an attempt to break
these high prices. European Governments today are paying in some
markets seven or eight times the pre-war level for oils and fats, and 1
cannot believe that the public itself would consider such a level justified
even with the present supply position. If these very high prices were
received by the producers and had to be paid by the public consuming
them, you would have on the cne hand stimulation of production, and
on the other consumer resistance, which together would help to reduce
the price level. Unfortunately, however, the farmers in the Argentine {
do not themselves receive the high prices paid. Nor do the consumers
in Western Europe always realise what is being paid feor their food
because of subsidies.

Withdrawal of Subsidies

Under the conditions with which we are faced I am emphatically of
the opinion that the earliest abolition of the subsidies on food is essential.
The speed with which this can be done will vary from country to
country, depending on the relationship of cost of living to the wage level.
In Great Britain the change should be made now.

9



Increase in U.S. Exports .

Another step that would help to reduce the excessive prices that are
being paid for marginal supplies of fats would be the granting by the
United States and the Philippines of larger allocations for export. As
we have seen, the United States’ internal supplies are now liberal, and
no undue disturbance should result. The release of relatively small

amounts should greatly strengthen the hands of the European buyers in
resisting high prices elsewhere.

These then are the actions that can be taken to bring about lower
prices within the present supplysituation. Theyare of urgentimportance
for Western Europe whose immediate problem is to get as much or more
than she is getting now for less money. But the basic problem of
increased supplies remains, and we must now explore it.

Vv
INCREASE OF SUPPLIES

Temporary Increase in Whaling

First whale oil, to which I referred earlier. The International
Agreement on Whaling limits the numbers of whales that may be
caught in any year. This arrangement, which is an agreement between
nations interested in whaling, is based upon scientific advice and is
designed to prevent extermination of the whale. In view of the fact,
however, that very little whaling went on between 1940 and 1945, 1
question whether in times of such gravity as the present it is sound policy
to maintain these restrictions on the number of whales to be caught.
The extra quantity of oil each year for the next few years when the need
is so great would, I think, justify any risk that there might be in sus-
pending the operation of this part of the Agreement for two or three
years. If we assume that Western Europe has to pay £200 per ton for
the marginal portion of its requirements of oils and fats, and if we make
the fair assumption that by the relaxation of these restrictions there
would be an increase in the supply of whale oil over the next two or
three years amounting tc 100,000 tons, this would be equivalent to a
contribution of £20 million towards Western Europe’s deficiency of
external exchange—an opportunity which I think should not be missed,
particularly as some part of the exchange saved would be dollars.

It involves the agreement of the other nations, but in these times
such agreement should be forthcoming from all nations who are
interested in seeing a solution of the present difficulties.

Soapless Detergents

Help can also be derived from what are known as soapless detergents.
These are sometimes made from fats, but they can also be made from
mineral oil, and when obtained in this manner they have the same
effect as an addition to the supply of oils and fats for soapmaking. We,
in this Company, have been interested in soapless detergents for many
years and have spent considerable sums on research upon them. We
are malkers of detergents and it does not matter to us whether we start
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g)m oils and fats or {from other raw materials as long as the final product
is satisfactory. 'We have ready for the market products of this nature,
and would make them to the fullest possible extent, limited only by the
supply of the various necessary materials and the suitability of the final
product. In this connection it must be borne in mind that at present
they can only be produced in the form of powders, pastes and liquids,
and, naturally, the demand of the public for detergents is not entirely
in these forms.

The quantities of the basic material being produced in the United
Kingdom could probably all be utilised. In Holland, where the material
is also about to be produced, it is doubtful whether the whole quantity
could be utilised in that country itself, but most probably any excess
could be consumed in other parts of Europe. It appears, however, that
at present the principal limiting factors are not the scope of this type of
detergent, but the shortage of supplies of packing materials and certain
chemicals., Tt is difficult to assess the possible savings of oils and fats
that could occur in Europe from the probable output of these soapless
detergents but it might, next year, amount to as much as 50,000 tons.

During the last twelve months there has been a considerable
expansion of the trade in soapless detergents in the United States, and
it is estimated that as much as 10 per cent. of the total detergents in
that country are soapless. This is an important figure and, if these
detergents were all made from a mineral oil base, it would be equivalent
to saving something like 80,000 tons of fats per annum.

Important as these quantities are, in order to see them in per-
spective you should ncte that the world soap production was nearly
six million tons per annum before the war, which must have included
something like three million tons of oils and fats.

Restoration of Pre-war Sources and the Development of New Ones

The main effective improvement in the supply position of oils and
fats must, however, come from the restoration of preduction still
suffering from the effects of war and from the development of new
sources. I have already indicated where the chief task of restoration
lies. Itisin Indonesia and Malaya, although there is also something to
be done in the French African Colonies. Pre-requisites are the re-
establishment of law and order or the improvement of communications
and channels of commerce, or both. There is also the problem of
production of animal fats in Western Europe itself. This depends on
the supply of feeding stuffs, which again demands supplies of ferttlisers.
No quick progress can, therefore, be expected.

Now as to new sources. The need for them is emphasised by the
fact that the world’s population is steadily increasing. Asitis desirable
that the standard of living everywhere should go on rising, it means that
new sources of supply must likewise go on being developed I1n a corre-
sponding degree.

There are two approaches, First, through annual crops, of which
the most important are groundnuts, sunflower, rapeseed, soya beans and
linseed ; and secondly, through tree crops such as palm oil and kernels,
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and copra. Western Europe is restricted by climate to the annual crolg
of linseed and rapeseed. The opportunities for increased preducticn are
limited because almost all the suitable land is at present being cultivated
for other crops, and additional quantities can only be grown at their
expense. Itis probable that only in a few cases would the change show
a favourable balance judged by economic standards. The scope of these
operations is indicated by the plan for Great Britain to increase the
cultivation of linseed so as to produce quantities rising to 60,000 tons of
oil by 1951. In Holland higher prices have been fixed for rapeseed with
the expectation that 15,000 tons of cil will be produced next year.

The main projects, however, must be based on the utilisation of land
at present undeveloped. The principal reserves are in Tropical Africa
and the East Indies. The British Government’s East African Ground-
nut Scheme, in which you will remember we are playing a prominent part
through the United Africa Company as the Government’s managing
agents, is an outstanding example of how to tackle the problem. This
scheme will take six years to come to {full fruition, when it is expected
to produce an oil equivalent of 250,000 tons from 3% million acres. Big
as the scheme is, the quantity will not fill the gap in supplies caused by
India’s partial withdrawal from the export market. It will be apparent
that a number of schemes of this size must be undertaken, and even
if tackled now it will be two years before they could begin to show
results.

The magnitude of these projects is such that they immediately raise
the question of the provision of the necessary capital resources. Normally
the territories to be developed would look to Europe for this, but whether
the labour force and production facilities to make the equipment needed
can be provided is, at least, open to doubt. The alternative is to look
to America, which again raises the question of balance of payments.

The annual crops, groundnuts and sunflower, are to be preferred
where time is the governing factor. Suitable unused land would appear
to be available for them in the Gold Coast, Nigeria, French and Portu-
guese Africa, and possibly in Celebes and the Moluccas. A British
Mission will shortly be reporting on the first two of these areas, and a
Dutch one is about to proceed to Eastern Indonesia. Further, the
French Government have established a Commission to study the
possibilities in French Africa, which has already evolved plans for a
substantial increase in the production of groundnuts in Senegal.

The planting of trees to bear palm products and copra is a longer
term remedy, from seven to ten vears being required before production
materialises. Generally speaking, the most suitable soils are found in
the East Indies, the yields from tropical Africa per acre being not more
than one-third of the best Sumatran soils. The reserves of land
available are, however, much greater in Africa.

Although it is unwise to be dogmatic about relative costs, the
probability is that in the long run, vegetable oils from tree plantations
will continue to be cheaper than from annual crops. This is of special
importance for the peoples of Africa and Asia, whose ability to obtain
sufficient fats depends so much on price. It is, therefore, desirable,
despite their long-term nature, that tree plantations should have their
place in new large-scale development.

12



. VI

CAPITAL EXPENDITURE AND THE BALANCE
OF PAYMENTS

It will be apparent from what I have said so far that we cannot
leave the discussion of the world shortage of cils and fats without
some reference to the international balance of payments problem.
Even if the necessary supplies of oils and fats were available, most of
the countries of Western Europe would be unable to pay for their full
requirements. Germany alone needs, at least, one million tons of extra
imports—#200 millions at today’s marginal price level —to restore even
the guns-before-butter standard of 1938.

The other countries of Western Europe are most of them suffering
from a similar, if less accentuated, inability to meet the cost of their
imports out of current exports or capital assets accumulated in the past.
The full restoration of pre-war standards of consumption is, therefore,
possible immediately only if imports can be financed by loans, or met by
gifts; and ultimately if the industrial capacity of the countries with
unbalanced accounts is developed until they can pay by exports for
what they wish to import.

The maintenance of the standard of living of Western Europe is,
therefore, dependent either on some new orientation of her productive
plant and Iabour force that will increase the total productivity of her
natural resources and her people, or on outside help, or on both. If we
accept that it is undesirable as well as improbable that outside help will
be forthcoming without Europe itself making a contribution, we must
consider whence increased preductivity within Western Europe can
Spring.

The first priority for the available manpower and resources in the
United Kingdom, Hollaud and other countries of Western Europe is in
the production of necessities or of those capital assets which themselves
will quickly help to produce necessities, and also of manufactured articles
which can themselves be exchanged for them. What Wes_tern Eurqpe
cannot afford at this moment is to use its resources merely in improving
existing machinery or in producing new assets which will not contribute
immediately to Western Europe’s basic necessities. Full use should be
made of existing capacities in any field of manufacture before new

factories are erected. The times are grim, and until Western Europe |

can supply its own basic needs the policy within industry“a.nd the sphere
of public works should be one of ‘* make-do and mend "

Let us see then how this can be applied in the industries with which
we are concerned. Much of the capital equipment of the oils and fats
industries of Germany has been destroyed. We h_a.ve seen _tha_t it will
be a considerable time before the pre-war productive capacity in these
industries elsewhere in Western Europe is going to be fully employef:l.
In other words, in some countries where the damage has been lignt
€xcess capacity exists. Some way must, therefore, be_ Ioundlso tl;az
before any re-equipment takes place in Germany, and indeed in ot1 Zs
countries, these existing facilities are first brought into full use. Unle
itmmediate action is taken it will be too late, for already a start has been
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| made in Germany where factories are being rebuilt and new ones erecte’j

] which cannot be justified for many vears to come. This building effort
should be diverted to providing production facilities for other goods that
are urgently needed.

It would be surprising if a similar situation did not exist in other
industries. If this is so, a very substantial short-term saving in depioy-
ment of labour and resources for capital re-equipment can be effected.
Furthermore, if until the full pre-war output is in sight the existing
production units throughout Western Europe concentrate, as I have
suggested, on a policy of * make-do and mend ’, the release of capital
goods potential would be still further augmented.

The savings to be effected in these ways are vital to the ultimate
restoration of Western Europe’s living standards. They can only be
achieved by tackling Western Europe’s problem as one on a practical
basis from which immediate results can be achieved. It is, therefore,
devoutly to be hoped that the conversations that are now taking place
in Paris will give a beld indication of the path to be followed.

VII
CONCLUSIONS

In this short space of time I have covered a wide field and dealt
with a variety of subjects, some in considerable detail, others in the
broadest terms. What then are our conclusions ?

There is at present an annual world shortage of some four million tons
of oils and fats. Supplies can be increased but the process will be slow.
The steps which can and should be taken to improve the situation are :

Firstly. The control system, although it cannot yet be abolished
in Western Europe, can be made to operate so as to improve the terms
of trade by more effective combination in the purchase of raw materials
and by the removal of subsidies on the finished products.

Secondly. The countries of Western Europe can increase their
home production.

Thirdly. The production in overseas territories, which exported
before the war, must be restored to the full, and the re-establishment of
the conditions which will make this possible must be accorded the
highest priority.

Fourthly. Additional production must be found by bringing into
cultivation unused tracts of land as typified by the East African
Groundnut Scheme.

Fifthly. An increased use of materials derived from mineral oils
can provide additional quantities of detergents.

Sixthly. Limitation on the catching of whales should be temporarily
suspended.
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i And finally because of the economic plight of Western Europe the
resources necessary for the development of new supplies of oils and fats,
and indeed of all goods urgently needed, can only be accumulated
through better utilisation of existing production facilities, and the fore-
going of expenditure on them. The most effective accumulation of
these resources will be achieved by treating Western Eurcpe as a whole
and by following a policy of ‘“ make-do and mend”, in all fields of
activity which do not immediately contribute to the alleviation of
essential shortages.
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Appendix A
ESTIMATED WORLD PRODUCTION OF OIL AND FATS
Long Tons (000's), (in terms of oil)

b ?9"3!5?.5; ' 1945 | 1946 ‘ 1947
Edible oils :
Cottonseed 1,461 991 1,037
Groundnut ... 1,481 1,460 1,475
Soya bean 1,201 1,308 1,340
Sunflower 562 711 614
Olive oil 857 484 795
Sesame 608 523 504
ToraL 6,200 5,477 5,765
Palm oils : T .
Coconut 1,437 201 660 1,076
Palm kermel 344 232 253 241
Palm oil - 607 250 259 286
Babassu kernel 27 31 34 36
TorarL 2,415 714 1,206 1,639
Industrial oils :
Linseed oo 1,036 909 836
Castor bean ... 180 176 157
Rapeseed 1,216 1,249 1,414 1,581
Oiticica oil 9 13 14
Tung oil ¥ 134 80 89
Perilla seed ... 58 G S 1 I
ToraL 2,633 2472 2557300 | I
Animal fats :
Butter ({at content) 3,304 2,532 2,474 2,581
Lard s T 2,679 2,143 2,107 2,188
Tallow 1,295 1,536 1450 | 1,567
ToTaL 7278 | 6211 | 6031 | 6336
Marine oils : -
‘Whale 522 39 141 314%
Fish ... 281 143 | 134 | 170
Torar .| 803 182 | 275 | 484
EsTIMATED WorLD ToTar*/ 19,329 15,056 15,500

The production for each commodity was determined by estimating the

Percentage of each used as visible fats and oils.

Allowances were made for

seed, feed, and oilseeds consumed directly for human food. The iollow_mg‘
Percentages of total production were used in arriving at the visible supples:

Olive oil, babassu, oiticica, tung, lard, tallow, whale and fish lggz/"

Castor beans

Sunflower, rape, linseed and perilla seed

3esame seed
Butter
Cottonseed
Soya beans

Groundnuts ]
i ral it paim

the only reliable data available for mos

v gded for lacal consumption in order to

Since export figures are

oils, an additional percentage was a

arrive at total production :—

Copra, palm oil, plus 25% ; Palm kernels, plus 10%,.

;90“706 . U.S. Office of Foreign Agricultural Relations.
i Provisional Unilever estimate, 320,000 tons.
Excludes ghee in India (800-900,000 tons pre-war).
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WORLD EXPORTS OF OILS AND FATS

Appendix B

Long Tons (000’s), (in terms of oil)

Commodity Average Estimate Estimate
1935-39 1996 | 1947
Edible oils :
Cottonseed 170 39 36
Groundnut 760 281 295
Soya bean... 393 60 64
Sunflower 29 61 63
Olive oil 155 11 22
Sesame 58 5 5
ToTAL 1,565 457 485
Palm oils :
Coconut 1,151 530 862
Palm kernel 313 230 221
Palm 487 207 226
Babassu kernel 18 16 9
ToTaL 1,969 983 1,318
Industrial oils :
Linseed 638 290 281
Castor 90 74 76
Rapeseed ... 40 6 9
Oiticica 4 14 9
Tung *79 38 40
Perilla 35 0 0
ToraL 886 422 415
Animal] fats :
Butter (fat content) 1410 237 246
Lard . 170 223 i88
Tallow 174 a8 114
ToraL 754 558 548
Marine oils ;
‘Whale 522 141 314¢
Fish 134 27 45
ToTtaL 656 168 359
GranND ToTaL 5,830 2,588 3,125

* 1933-37 average.

Source : U.S. Office of Foreign Agricultural Relations.

t 1934-38 average.

1 Provisional Unilever estimate, 320,000 tons.
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Appendix C

WORLD EXPORTS FROM PRIMARY PRODUCING
COUNTRIES

Average 1934-38

Long Tons {in terms of oil)

Total

Tatal \Whale Oil (Including
Catch Whale ail)
British Dominions ... 715,000
British Colonies and \Ian—
dated Territories 840,000
Condominiums 31,000
ToTaL . ——— 1,586,000 210,000 1,796,000
Dutch Colonies (N. G 1) 522,000
French Colonies and \Ian-
dates . . ) 382,000
Portuguese Colomes 61,000
Belgian Colonijes 97,000
ToTaL 2 1,062,000 - 1,062,000
Norwegian Whale oil 201,000 201,000
ToraL OTHER COUNTRIES 2,629,000 88,000 | 2,717,000
GrAND ToTaL 5,277,000 | 499,000 | 5,776,000

Sowrce : Official statistics.
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Appendix D

EUROCPEAN OIL AND FAT SUPPLIES
Average 1936-38

Long Tons (000’s),

(1_'[1 terms of 011)

* Figures in brackets ()
¥ Excluding Russia,

Sotrce :

—_—

repr

Unilever estimates.

csent a net export balance.

20

Latvia, Lithuania and E

stonia.

| Estimated
e Net Apparent Degree of
D j Self-
ometic | _oport, | Comimplon | suticicy
United Kingdom
Eire g » l;tf 1,2(13 1,416 10
) 67 106
Other Western, Northern
and Central Europe :
Germany 811 896 1,707 48
Austria - 88 51 139 63
Czechoslovakja 165 139 304 54
Ppland 325 29 354 92
Finland 46 8 54 85
Sweden 92 77 169 54
Norway 49 32 81 60
Denmark 184 (52) 132 139
Holland 138 161 239 58
Belginm 85 131 216 39
France 408 517 925 44
Switzerland . 36 62 98 37
ToTaL ABOVE 2,427 1,991 4,418 55
Mediterranean and
Balkans : I ol
Italy .. 366 179 545 )
Spain 394 (13) 381 M
1 58 31 89 =
Portuga 110 116
H 128 (18)
ungary (23) 154 115
Rumania 177 0
262 (22) 240 N
Other Balkans sl g b B
B
g1
ToOTAL ABOVE _—1_,& 134 _1_5_1_9__ | 3
54
. i 4,026 3,394 7,420 2
GranD ToraL EUROPET | =




. Appendix E

US.A.
OIL AND FAT SUPPLIES
Calendar Years 1937-1948

Long Tons (000's)

‘ Average| 1943 | 194 | 1045 | 1946 | DStimated
[zl 1947 | 1948
H
1 | Production . ‘3.664 4,757 (4,772 (4,183 3,943 | 4,200 [4,650
2 |Imports ... ‘e 881 414 | 442 | 410 3661| Assumed
3 | Exports ... . 200 706 735 473 391)| balanced*
say say
4 | Stocks at 31st Dec. {1,028 960 963 771 565 560 780
5 | Apparent Con- }
sumption ... 4,307 [ 4,367 | 4,506 | 4,329 4,136 | 4,200 {4,430
6 | Degree of self- over
sufficiency ... | 85% (109% [106% | 97% | 95% (100% [100%
7 | Civilian Con-
sumption ... | 4,284 |3,932 | 3,978 | 3,807 |4,069 |4,200 |4,430
Civilian Con- ,
sumption per |
capita {Fat
content) 1bs. ths. lbs. lbs. 1bs. Ibs. 1bs.
Fooed ... 46 42 41 40 40 42 43
Non-Food 3 24 24 26 24 24 24 25
ToTaL - 70 66 67 64 64 66 68

Data all shown on crude basis. Production is from domestic materials ;
imports represent imports of oil plus production cf oil from imported m:atenal.sé.
Both imports and exports include fat content of marganne, shortening an
soap ; exports include shipments by U.S. Army for Eurapean relief, pracure-
ments by American Red Cross, shipments to non-contiguous Eerntorxesi
but exclude oil equivalent of cilseeds exported. The figures of apparer}t
consumption * include adjustments for changes in Government and transi
stocks, as well as fluctuations in factory and warchouse stocks recorded on
line 4. Linc 6 represents line 1 as percentage o
Tépresents military requirements.

f line 5. Line 5 minus line 7

. . - ~ the
* In considering overall supplies some assumption is necessary regarding
U.S. trade balance. It has here been assumed that imports and exports
will balance, but this should not be regarded as a forecast.

Source : Up t01946 : U.S. Department of Agriculture. 1947, 1948 : Unilever

estimates,
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Appendix F ‘

EXPORT SUPPLIES OF OILS AND FATS
DUTCH EAST INDIES, MALAYA AND PHILIPPINES

Long Tons
Averape Year
1934/38 1938
DUTCH EAST INDIES:
Copra (as oil) 2 - # o 305,000 | 345,000
Coconut oil - " - . 8,000 | 16,000
313,000 | 361,000
Palm ocil (Sumatra) - o 168,000 | 217,000
MALAYA :
Imports Copra and oils (as oil) ... 96,000 | 99,000
Exports Copra and oils (as oil) ... - 205,000 | 228,000
Export balance 3 . 109,000 | 129,000
PHILIPPINES :
Copra {as oil) . e - .| 181,000 | 212,000
Coconut oil ol 4o . . : 157,000 } 163,000
338,000 | 375,000
Source ©+ Official statistics.
Appendix G

OIL AND FAT EXPORTS FROM COUNTRIES CUT OFF
BY JAPANESE

Long Tons (in terms of oil)

Average

1934-38

CHINA 228,000
MANCHURIA 516,000
N.LE.I. i 523,000
PHILIPPINES 341,000
MALAYA ... 129,000
KOREA 43,000
INDO CHINA o 9,000
NORTH BORNEOQO 6,000
OTHERS 3,000
[LOTAT R ... 1,798,000

Source @ Official statistics.

22



. Appendix H
INDIA

PRODUCTION AND CONSUMPTION OF QILS AND FATS
Year 1945/46
Long Tons (000’s)

Apparent available
Crop Less used supply for consumption
estimate {for seed and export
1945/46 and edible
purposes As seed Oil equiv.
Oilseed crops :
Groundnuts (decorti-
cated) it i 2,426 560 1,866 784
Rape/Mustard ... 910 32 878 307
Sesame ... o 387 90 297 143
Linseed o oot 369 40 329 99
Copra ... e 201 43 158 100
Castor e 105 | 16 89 36
Mowrah, Niger) Rough
Saflower esti- 230 50 180 50
Poppy mate.
Total vegetable* 1,518
Butter production (estimated 30
Ghee production (estimated) 5 ; 589
GRAND ToTAL PRODUCTION 2,138
Plus Imports (oil equivalent) ... 39
Less t Exports (oil equivalent) ... et 154
APPARENT CONSUMPTION 2,023
Pey capita consumption ... 11-1 [bs.

* The cottonseed crop i luded { the above figures as although it is
p is excluded from the

substantial (197,000 tons oil equivalent in 1945/46), all the sced was fed
to livestock, etc. and not crushed for oil.

{ British Indian ports only. Trade statistics fo%- Kathiawar State, French
and Portuguese ports for 1945/46 are not available.

Source : Unilever estimates.
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Appendix J
INDIA
NET EXPORTS OF OILS AND FATS

Long Tons, (in terms of oil)

Average
i e - 193435
Brltlsh port&. 2 375,000
Kathiawar State ports 5 - 37,000
French ports .. - = : 25,000
Portuguese ports . e 36,000
473,000

Export Quotas for season beginning November, 1946
Groundnuts (oil equlvalent) 46,000
Groundnuf oil . . 76,000
Linseed oil ... 20,000
142,000

Senrce : Official statistics.
Appendix K
MANCHURIA
NET EXPORTS OF OILS AND FATS
Long Tons, (in terms of oil)

Average

— 193438
Soya beans and soya. oil ... i 402,000
Groundnuts - oy . . 36,000

Perilla and others ... .2 B 78,000

516,000

Source : Official statistics.
Appendix L
CHINA (EXCLUDING MANCHURIA)

OILS AND FATS PRODUCTION AND EXPORTS

Average 1934-38

Long Tons
Production | Net Exporls
Gil
equivalent Qil
of oilseed equivalent
craps
Groundnuts (undecorticated) ...| 818,000 69,000
Soya beans o ...| 870,000 1,000
Rapeseed e ...| 820,000 9,000
Cottonseed Ll 275,000 21,000
Sesame seed ... 392,000 33,000
Tung oil : ...t 128,000 78,000
Lard {rough estlmate) 310,000 4,000
Other fats and oils (Exports only) 13,000 13,000
Total | 3,626,000 | 228,000

Net exports as percentage of production

6%

Source : Official statistics.
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Stanley, &th Nov. 1947

Sir,
lany thnanks for note '7/XI and attached
pamphlet re "Fat Supplies'.
I have not read the pamphlet yet but
I have been watching prices of mutton tailow for
years, and for the past two years have been urging
both Bonner and Barton to get their surplus sheep
rendered down. Ordinarily it pays to ship tallow
from Falkland Is., when price reaches £36.- or so
per tom, :
With the present very high prices of well over|v
£100 per ton tullow 1s on an extremely good wicket. |

The principal snag is containers. Empty
drums and empty barrels, of which local supplies are

A llimited. Falkland Is., Co., are trying to buy up all

? Pebohis fd

they can for the coming season at present.

Bonner has been in the habiit oi making a
contract with F.I.Co. to boil down his surplus sheep
at so much per head and the resulting tailow was
.marketed by Bonner himseli, Last year Gilrut h refused
to continue fon that basis. He insisted upon
buying the surplus sheep outright and I think there
was a little ill-feeling in consequence.

As far as I know the only other farm that hzs a
try works is Camerons, but owing to neglect ete.
(it has not been in use for many years) the boiler needs
re-tubing and Andreason said he was too old to tackle
that job now, I wrote to Cameron some months ago
urging him to get his try works going again and that
I would endeavour to get containers for him , but as
far as I know he has done nothing - his principal worry
is lack of labour and until he solves this he cannot
launch into other lines,

On the East it means that any farmers wishing to
dispose o1' surplus sheep for trying out must deal with
F.I.Co., at present. I need not comment on what relative
prices of sheep and tallow the operation would be based
On.
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The very high prices of up to £200 per ton that
have been pald at times are not a true market price
but a fancy price paid for 'marginal supplies', which
I understand as far as U.K. is concerned affects about
10% of U.K.'s fat imports.

The other 90% ais bought at less spetacmlar
prices , but none the less very remunerative in these
days for those who can produce the fats.

I have found out that on the West there are
several instailations:-

i1l Cove said to be in running order.
Pebble Is,. probably in runaing order,
Port Scephens., Hags not bheen used for a long time,
Carcass 1s, Very small installation. In good order.

The big try works that used to be at Port Howard
have been dismantled years ago.

Originally these try works used to pack the tallow
in wooden barrels, Port Howard even had a specially trained s~
cocper on thestaff to set up the barrels, Barrels used to
come out packed in 'shooks' . That is one barrel partly
set up {cylinder form without head or bottom) and the staves
for another 4 barrels bundled up inside, also the iron
hoops flattened out. The heads and bottoms came in
separate bundles, Freignt on these 'shooks' was really
negligible, but I do not think tiey can be procured at
all in these days.

The business could be revived on the
present basis of prices for taiiow, provided:-
1) Try works can be repaired where necessary.
2) Containers can be obtained.
3) Labour is available,

No. 3 is probably the greatest stumbling block a.t the moment,

Yours sincerely,

—
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AR TELEGRAM.

From British Corisul, Punta Arenas

i Colonial Secretary
Despatehed . Znd January, 19 57 Time : 1720
Received : 3rd January, 19 57 Time : 0230

Reference shipment sheep Fitzroy February voyage

for Mathews Chilean export licence granted. No import

licence required for sheep destined to Punta Arenas as it

now is a free port.

CONSUL.

P/L.

DRM
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September, 19485.
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. Dear ir. Bradley,

further to the
statistics in my penultimate
paragraph, it may also be interesting
to note that if it were decided to
kill off and boil down every single
animal (sheep and cattle) in the
Colony and abandon the place to
the Argentines (!} the whole output
would furnish each person in kngland
and Yales with exactly 2 ounces of
Fat

I forget how long that would
be supposed to last them under
‘rationing'.
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