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_\\‘:&r“ct from Kinutes of Heeting of the Zxecutive Council,
held om~ihe 9th of Septenber, 1921

that 'm" mﬂoposals vinich those
engaged in the Sheep—forminv Wwished to put Toriard
with regard to the expenditure, T ¢ develomment of the
industry, of an amount equ_a_vdlont (o) J‘TLLWilqg Lo the
credit of the Stock Tund, would recelve com,vm.%-{té_on.

The Governor stibad

Subsequent Paper.
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9th September, 1921.
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EStTAct Trom Einutas of Neeting of the Executive connmell held
on the ©th of Sartember, 1021.
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19th September, 1921.
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COPY OF P/RAMGRAPH Ho. 4 of DESPATCH FROU

SBCREBILRY. OF SUATIY, ‘Ho. 7570f the 7tk of JULYL, 1921,
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referved Lo in ths lest persgreaph, It-would, however,
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be convenient iIT vour ohdervations on this retier

Cformed the subject of o geperste despate

v

gonnection, T dezive to add thet I have not yel received

anriintimation £8 to gusrantses by e other interauts

concerned #nart frowm the Fellhland Tslends Gompany.
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COPY. SHCLOSURE TO 5. of S. DESPATCH 1Q. 75 of the 7th of July, 1921.

The Falkland Islonds Qonpeny, Limited,
61, Gracechurch Street,
London, . GC. 3.

17th lay, 1921.

Sir,
With reference to the subject of Wireless Comrfinicatior
discussed =2t a meeting at the Colonial 0ffice on the 22nd

darch, I beg leave to Inform you that my directors have

I
had under considoration the question of guarentseeing =a
certain minimun sum to he expended on our messages to and

from the Falllond Islands, end heve decided, in view of the

wrgency of the cnse, to undertake that thelt sum ghall not
be less than £300 per annum, although it 1s by no wmeand

certain thet the whole of it will be exnended.
Statistics as to the relative cost of working the
Adniralty and the Govermaent Wirelesszs Stationswere Lo be
the subject of enguiry; but it may be ngeful to mention that
Ve have lately recelved these figures from our Laneger,
ilr. Hording, who places them at 25000 snd £12006 ner annun
respectively.
¥We are vnabhle to fovm any judsment s Lo the further
rovenue to he expecied from messages forworded vy the
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Government, the Adairalty, snd the general mibli
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Directors earnestly hope that it may he nessibls to

4

mneintain the telegraphic service without any inercaged
taxation. Onr Chajrmen hag already mentioned the seriouns
fiypancial condition of the sheen-farming indusiry and

this will he Tfound on pege 15 of the "Timesh

-4 O ————

of the Znd ey under the heading "Commodity wrices and
Index nurber” in which the price of greasy cross-bred wool,
zoa/
The Under Secretory of State for thoe Coloniocs,

Colonisl OTTico,



294, per lbion o0tk April, 1920, i 'shown tO have

declined during the yeer to 7d. on the seme dabe this

f"
€3}

S
a7

(L o

l_h

veny. Whern we add that vith great rises in fre
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wapeed, and other cxpenscs, it is ca

od per 1hb. to plece Talklend Tslands Wool on the TLondon
market , it will be seoen that the Jolony has in the spoce
een overtsizen hy a.niore serious erisie than

the principal industry.

a.

iiv Directors belisve that there will be a2 recovery

in the course of time_but al present 1t would he ugsleds
to disguige the Tfact that wmany of the sheep=farmers will
find it difficult to carry on thsir stations. e shall

do our utmost bo kaep them goings but our resources are

naturally much strained, and to gupport them all may be
n sheer impossibilitye. in these clrcumstriices we venture

o=

Lo suggest, for the consideration of ir., Churchill, the

legirabllity of postponing until o more fevourable tine
gome of the expenditure of the yeer already arranged for,
and of remitting a portien of the Land Taz shortly duc.

Tt is more Uian Drovable thaet a nunber of the Torvvers uill

be mabls %o recet the denendsuusde upon then

T an to add that my Directors will do 11 thet
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T.em Girected by He. Secretsry Chuwchill to

acknowledge the recoipt of your letier of

relative to the maintenance
comtmmication with
that he presumes thot
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concerned.

e Brigsans &

I am to ohserve thei Iir. Chur
a nosition to form & nore 21c

advice on the gquestions involved hig hoer

the Falkland Islands,

the 17th ilny,
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eless telegrevhic

Land and to sgtate
1 L0 in mapragrann
the guaraatee of the

Nl Tl

A maragenpn Cof oo Teflerl
el S neoveel - anddent i
v cotivete 29 techniecal

ig beinz avaiied,

S ir. Churchill Tully realides the desirability
of redveing expehditure Lo the lovest possible 1limits
11l he feelg zure that tho Governor clse anorecistes the
ngeds Tor the uimost cconopy in the present astate of the
Colony's chiaf Industry, bul after exemdining the estimeteg
Tomrthel culirent, yeap i N, feals thal Lhelz sre no dtewms

on which recuctionsol a

1, As regards ihe Lend
the egtiinted reveniie of the
Denasndencics for the prodent

SECRETARY

FALKLAND ISLAYDS COMPANY, LINTIED,

ageass sl Sl Gl SR @A e SNt IS
Colony apert Trom tnd
vear '1y 22%,945, of which
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ROSTEGRRICE . . s el
TFacy . - . 13 009
Sumdry BT 14,926
Ornibie Gliner hand il nanditurg  for the i
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is estinaged ot 254,006 and after allowing for the

contribution of the Dependencies towsrds the cost of

the central administration of the Dependencies, there

w

111l remains a considereble excess of Colony expenditure
over Colony revenue,

S In these circumstances, while fully realising
the depression which ias overtaken industry in the

Falkland Islends in common with all other industry, ir

¥,
Churchill fears that the Government is not in a position
to relinguish any portion of the existing revenue, which
ag explained above, is insufficient to meet the ordinary
expenditure of the year,

6 iir. Churchill is glad to note the assurance
in your letter that the Dirvectors of the Foellkland Islands
Company ¥will do all in their powsr to meet the present
crlsisg. So far as that crisis 1s due to the general
depregsion throughout the vorld it is not, of course,
in his power or in that of the Colonial Governmnent to
HMake any practical suggestions for remedying it, but he
will be happy to consult lUr. Liddleton on the question
hether there are any locol sleasures thﬂt(ﬁould usefully
be talken by the Government in the present state of the

Colony,

T-am,
&ce

{8gd’ ) ¢. eérindle,
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GOVEREMERT [OUSE,
\‘ Tlﬁ 1"‘ FJ}P':Y !

24th Jovembor, 1921

sir,

Hith referoence Lo tne 4th paragranh of youwr
deapateh, lo. 75, of the 7t of July, I have the
hoxtour Lo report thet it isg wiuicubted that, ouving
to the collapse of the wool mariet snd the large

stocks of wool hoid In the nited Hingdom, tho
sheep farming incdustry of the Colony is nasasing
through & period of serious ALfficuli:

20 In the oarly pert of the yoar Tallland
Ielunde wool w8 ungelosble, bul at the Jawe saloes
in London a canslderable quantlity woas dispased of
for Goantiaentsl mapkets =t o low price. ha price
hag groadanlliy improved oned the labest guotatioang
vary froa 9d to 1/13d por pound, eeccording to
quality, for wool of fiae grade. Although the
situntion heg heon relieved by the srlos whieh
have taizen place and by which funds have boen
providod for working exponses, it is Laprobable
that the price xoalized for wool of theo 1920=1421
¢lip will, in the case of many ststions, leave
any margin of profit after nllovwing for the costs
of mroductlon and of convoyance to tho United

itingdon.

Je

Be Le 8. CHURCHILL, IlePe,

SECRRETARY OF STATL FOR THE COTONIES.
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Se AL &2 time whon the situation scemed
critical and before an:' sales of wool had taken
place, the pogsibility of it beconing necessary
for the Goverwient to afford to the industry
temporary acssistance, by providing funds to meet
working oxpensss, had been roceiving my consider-
ation, but the re-opening of the merkets hasg
removed for the present the neced for any such
HORBUYE .

4. The Directors of tho Palklaad Islands
compeny recently added to theilr liabilitlieos and
increased thne amount required lor worling oxpenses
by ecquiring the propertigs and stock in Laat
Falkland Igland of iir. Vore Packe. It is
understood that the purchase price amounted to
£125,000 and that part payment was made in shares
of the Company by ianocreasing its capital from
£275,000 to £3285,000.

I have the honour to be,
Sir,
Your most obedient,

humble servant,

Je Middleton.



